Week 1 Review Answers

2.

X1t 11—y — a3,
Let, Xt = xz,t and A S ,u12’

X3t U1z,

Xt = AXt

3. Var[In(X)] = Var(X) (dln(X))z

dx
din(x) _ 1 R
o X evaluated at E(X)=pw, is p

Var[In(X)] = %%

1%

U1,
1— 1 — U3,
U2z,

Uzq
U3z
1— s — s,

) then



